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Introduction

Shares and Share C
apital

M
em

bers and Shareholders

D
ebt Instrum

ents

C
harges

D
istribution of profits
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funds that a com
pany

raises in exchange for
issuing an ow

nership
interest in the
com

pany in the form
of shares.

preferential allotm
ent,

em
ployee stock option,

issue of rights shares and
issue of shares w

ith
differential voting rights

is a corporate action in
w

hich a com
pany buys

back its shares from
 the

existing shareholders
usually at a price higher
than m

arket price.

R
eduction of capital by a

com
pany is alw

ays
subject to confirm

ation
by the Tribunal on an
application m

ade by the
com

pany.
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A
 person can becom

e the holder of shares through
transfer, but is not a m

em
ber, until the transfer is

entered in the register of m
em

bers.
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The issue of debenture, in one side creates the
obligation for the paym

ent of interest at a fixed rate
and in another side, it causes an increase in ' earning
per share' due to com

paratively less num
ber of

shares issued.
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A
 charge is a right created by any person including a

com
pany referred to as “the borrow

er” on its assets
and properties, present and future, in favour of a financial
institution or a bank, referred to as “the lender”, w

hich has
agreed to extend financial assistance.
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P
rofit or a portion of profit that

can be legally distributed as a
dividend to the shareholders

is also an investor relation officer
of the com

pany, he acts as a
bridge betw

een the
shareholder and com

pany
m

anagem
ent.
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