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In the late fifteenth and early sixteenth century, there came mto
existence what we may call a European world-economy. It was not
an empire yet it was as spacious as a grand empire and shared some
features with it. But it was different, and new. It was a kind of social
system the world has not really known before and which 1s the
distinctive feature of the modern world-system. It i1s an economic but
not a political entity, unlike empires, city-states and nation-states. In
fact, it precisely encompasses within its bounds (it is hard to speak of
boundaries) enprires, city-states, and the emerging “‘nation-states.” It
1s a “‘world” system, not because it encompasses the whole world,




Emprres i this sense were a constant feature of the world scene
for 5,000 years. There were contiuously several such empires in
various parts of the world at any given pomnt of time. The political
centralization of an empire was at one and the same time its strength
and its weakness. Its strength lay m the fact that it guaranteed
economic flows from the periphery to the center by force (tribute and
taxatx)n) and by monopolistic advantages in trade. Its weakness lay
""""""""" in the fact that the bureaucracy made necessary by the pol litical




It will be the argument of this book that three things were essential
to the establishment of such a capitalist world-econony: an
expansion of the geographical size of the world in question, the
development of variegated methods of labor control for different
products and different zones of the world-economy, and the creation
of relatively strong state machineries in what would become the core-
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a sharp reduction in agricultural income, led to the creation of rural
textile mdustries to supplement mcome. From the pomt of view of the
capitalists, rural mdustries also had the virtue of avoiding the high

wages imposed by city guilds! and taking advantage of the cheaper
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